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Fig. 1 Variation of marginal search cost in the

Anglo-American model
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Fig.2 Variation of search cost in the Anglo-American

model
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Fig.3 Variation of two parties’ quoted price in the
property rights exchange of Anglo-American
model
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Fig.4 Variation of two parties’ quoted price in the property

rights exchange of Chinese model
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Comparison of two property rights exchange models for

the privatization of state-owned enterprises

WANG YongHeng LIU XueZhi

(School of Economics and Management, Beijing University of Chemical Technology, Beijing 100029, China)

Abstract; By means of economics and mathematical models, we explain the theoretical differences between the An-

glo-American and Chinese models of the process of property rights exchange from the perspective of information

search cost and brokerage cost. We then argue that all governments should establish a unified institution to deal

with property rights exchange in order to reduce information search cost and brokerage cost. Future property rights

exchange models for the privatization of state-owned enterprises should include this development.

Key words: information search cost; brokerage cost; British and American model; Chinese model; development

trend



